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__*8) | It creates lmsconceptlons about the subJect

: _.5):":.It is called dlsmal sciencé, - .- -
" .6). "The defimtlon of Smith teaches selﬁshness
)

S Q_ CRITICALLY EXAMINE MARSHALL’S

".'The defimtlon is: consmered narrow as it does not
- meludes services.. i

L * ..

| DEFINITION OF ECONQMICS
(N €0 Classxcal School Of Thought)

'f DR ALFRED MARSHALE the leader of Neo-

i ':'Classmal School -of, Thought . criticizes" ‘the ‘wrong .

".-concepts. . of “economics built’ by ADAM SMITH

S :_MARSHALL mtroduced a new defimtxon based on

. © welfare: He in hls book “The Prmcnples of Economlcs” ’gq (
T By 'wrltes that, - el ]

1

“Economles is: a staay ‘of. man '8 aetlon in the

: ordmary busmess of llfe. It exammes ines . that part of -
" individual dnd social -action .which ' is. most closely
‘connected wnth the attamment and wnth the use of
' ‘material réquisites of well-being”. -

Dr."Alfred Marshall did. not lgnore the role of

' .,__'wealth because wealth is the only mean to aehleve the
- requisites’ of materral well bemg but he, focused on
-.’human. activities - related to mcrease the matenal

ih .'_welfare of hivman being.. . ' '
~....7 " - According toMARSHALL P - :
'+ 7. “Economics is on the one s1de a study of ‘Wealth’ and
. on the other and more 1mportant s1de, a part of the

N ‘Study of Man”.

The economists who define econonucs as 1t

K ',deﬁned by Alfred Marshall are known as Neo Classical -
® g ;,Economist or the companions of Alfréd. Marshall. They .
-, are’A.C, PJgou, Canon, and L.B. Clark etc. Accordmg to -

these Economists, “The subject. matter of economxcs lS

B ‘to get more and more Maternl welfare”
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Followmo are the three nnportant pomts of' ey

. Marshalhan deﬁmtlon :
=7, 1) ' Economics is mterested in- human welfaré and not
U Cinwealth, L e T - |
- 2)-:Economics. is a- soclal sclence and deals with "
7 ordinary bnsmeis_gf life. BRI
| 3) :'Econonucs studles only those actlvitles, whlch are L

concerned with' Matenal reqmsltes, Non- mgjg\nal NS

. So Economxcs accordmg to Neo-classxcal economxsts’.

i -_:Studles the attivities of man who makes the satisfaction 2.
-of wants possnble Tlns removes - the nusconceptmn S
.. .about sub]ect that it is- the study.-of - wealth - only 5 TR

Actually wealth is needed for human welfare

MERITS

1) .-~Econom1cs 1s a study of ordmary man who hves in- -
-‘ ) ’_-_-—l L )
.a socxety - Sl

i : 2) 'Economlcs is mterested m human—welfare
. 3)__'_ ',It is a social scxence and not one whlch studles

B

R 1solated md1v1duals

4'):.' It is broad def‘mmon ns eompared to the classncal e R
% i ’ i o T i p "

defimtlpn

i ";5.)'."-It .identifies the ways and means to lmprove"" i

v .- Humanwelfare. : .° .- |
" 6) Itis comprehenswe and clears the mxsconceptmns‘_ ;

- put forth by Smlth

'..'.'CRITICISM o il T
Marshall’s. defimtmn was severely crltlcnzed by-_l‘_ :

N 'tlle ‘Modern Economlsts The main. pomts of cnt:crsm g T

' are as under.

.. 1) -1t does’ nof bave any practxcal |
- it only. studxed .Material - actmtr es - Non-matenal..

. .- actwmes are ﬂeghcted
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: 3) The. concept ‘of welfare is. not clé

Sl ¢

S 1) End Are Unhmlted

N constantly making ef
: nature of tlresc wnnts

L AN OHAKEEL

BN ) I Accordmg to thls def‘ nmon, ECOl]OmlCS deéals wlth' 3

“. ‘persons. lmng only in" soclety It ignores. others. p
- who also may have economic. problems |

| arly de‘fined and' '
not measurable, - LT 3

4. In the modern world; the factones of Tobacco are‘ s
_,'lmportant part of econorﬁy It may. not jncrease .

| welfare but itis is regarded economic actmty

- 5) Rohms ‘criticizes that- e’ can’t ‘divide human. §

. - activities for maferial and non-material gain.-

IR ) Another ob]ectlon ralsed by Robins is that the -

' "‘,'-'_concept of . welfare is:'vagie.. Welfare in "the. = |
e definltlon mvolves value: Judgment Accordmg to
e 'Roblns economlcs 'is. neutral between ends. It is

P not concerned whether the ends are good or bad

S Q’._'..CRITICALLY EXAMINE ROBIN’S

DEFINITION OF . ECONOMICS
(Modern School Oi‘ Thought)

LORD LIONEL ROBINS ' the. Professor of

b ‘."London School of Economxcs challenged the welfare D
‘ view. of the natnre of economics seience. He rejected the o
' definition given. by ‘Marshall and put forth his own. .
T _'deﬁnmon of economics. Robms 1n his book, “Nature-’.' _
" andsiguificance of Ecoriomics” says that “It is'a science -
.. which studies human behaviour -as ‘a: relationship : |
".'between ends and scarce means Whlch have alteinative. B

| uses™ e [Q 31 .

o 'The definmon is based on four pomts

‘e

End means wants or. desnre Human bemg hav . % o
which ‘are’ unhmlted in number They . are .

is such tlnt 1f one want satlsl‘ ed L

7.
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forts to satisl'y these wants. ‘The . - -



V‘vu uvvn\ A R AT A A BAT R AL \JU R
- : : : — ; SR eI Nat e ath aru\r&cm.

?nl(;'tlh er Want arlses. All the. wants or desnres cannot be il
. fulfilled. Man S actwmes are for the purpose of : o

achlevmg these multlple wants. y

'-..'-_‘) leference In Importance. | 5

All the wants have dlfferent nhbortance Some are sl

' more: important. like: food cloth efe. and .some are less
importaint - like - perfume ‘fruits, etc’ that .can be""

postponed.. People arrange’ their wants ‘in order, of -~
preferences e.g: “food-is more- 1mportant thap fruits so % - -

every. 011» tl‘les to satxsfy hose wants whlch are more »
urgent : : L

.
v,
.

.3) Scarce Means

. The-means are scarce as. compared to unhmrted '

» '~--wants The 1means to: satxsfy {hem are limited: The

' -to-make 2 bat or a
' So hjuman being

" maximum,

j'.means inclide time, money,
are. hmlted and msufﬁczent to meet all of our needs No .~

.- body has unlm*nted mcome cr resources to
"ofhlsends ' MR -

| 4) Alternatlve Uses Of eans:
-.‘The resources have altérna

... can be used for. dlfferent purpos
 may.- ‘be- used for g

to built a honse. Smnlarly a plece of wood cdn be. used
hockey ‘but not all at the’ same time.” "

tls;e uses It means they:'_. "
es e. g a plece of land .

. resource. 0. USe. “In' using Our resources’ for dlfferent’ ;

"purposes We have to be care

- MERITS: , e
A Robln’s defimtlon lS super:or to
many pomts. Some ‘of them are as under.

1) Robm s definition s comprehensnve an
' based on snmple observablc facts of llte

d clear. .,

.. ;R"'. '
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capital -and other factors . .

Pay for ali S

rowing cotton, Rice or wheat ofused ..

‘has -0 decrde where to - put the . -

fnl 50 that beneﬁts wrll be A

earlrer ones on Lty



“N'QUE uooxorecouowcs l.f'- : nvsv D H AN HAK; ,

",2)

3y

4

lt wndens the scope of EcOnomxe.,. All types ol'.'- "

human wants e '
1ther materml or 9mm

ate 1 SR
included. - v o - . ral R

__Robms makes economxcs a posihve sereme .
'-_whereaa earher Economlsts regarded 1t’ as

normatlve sclence.

AThlS defimtlon is Uni __\_r_e_r_s_a_l_,a_s_u_la true for all the e

Rt __'_-txmes and for all the places.

5)

Robm defimtlon made Economlcs a sclentlﬁc.':"

sub!ect nstead of vague and 1mmeasurable idea of:

" .welfare. He" has introduced a: better ldea of

6

_scarclty, whichi is.measurable. .
Rebin considers, all the actmt:es whether good or

K ,bad if are havmg economlc sngmﬁcance must be .

| mcluded 1n Economlcs

' .‘-""1)

R

i 6)

P

DEMERI’TS

~definition. . g,

' Robin’s - detmmon \ lgnores :

"development. and the macro aspects.
77y According .to Robins as ‘societ
| "'thmg

The concept of human welfare lS not gwen m thlS e

The defi nition of ecoioThics put forth by Robms is
not snmple it-is difficult to #nder stand Thls is for :
.economists not fora common mai.. d

‘—’_-'-7‘ F .
.Robms made economtes a ane_smence, mfect 1t is. -
a soclal sc1enee not a pure science. ‘
Robins - w;dened the - 'scope- 108 %, ec'onomlcs

"'.unnecessanly actlvitles which are not econom!e ‘
- even séarce should not be studled

A )'"-unempLym,JLtMJDC S: Accordmg to Robms

The - definition fails to expla in 'the ‘pr gblem of

blem of Searcxt)

economlo ‘studies only. the pro
the economlc

y cdn produgce any " g
1 wants even it is

which satufy the_haman ablev

" harmful e.g. winé $0 tlus concept is not fayour

- for thc hum.m bemg

Scanned with CamScanner




